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Meeting objectives

• To hear few SCOs updates;

• Practical experiences sharing;

• To discuss and exchange ☺;

• To have a good time.
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Plan/
day one

03

New EC 

Guidelines on 

SCOs 

01

Intro & 

objectives

04

Practical 

implications of 

SCOs on RBMV

05

40% flat rates –

verification of

projects‘ 

achievemnets

02

State of play 

and updates

06

Wrap-up & 

closure (day 1)
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Plan/
day two

03

Other SCOs for

travel 15% FR 

(when and why)

01

Key messages 

from day 1

04

SCOs in post

2027

02

SCOs for staff

costs in 

practice

05

Wrap-up & 

closure (day 2)

06

Interesting 

SCOs practices 

in Interreg
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State of play and 
updates on SCOs
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SCOs on the new Ia website.....(1)
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SCOs on the new Ia website.....(2)

Have a look at the Interreg SCOs community for more materials and 
experiences

https://connections.interact-eu.net/communities/service/html/communitystart?communityUuid=33cf1e37-138b-4c7a-b69d-cd27a2e47059
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Collection of Interreg SCOs in 2021-2027

Kind request ☺
Please download a copy first, then edit or filter

https://docs.google.com/spreadsheets/d/1xlXX5FlqraH0Li7CNunyUBt5hCdLyGQE8ZcKQzzUvzc/edit?gid=1159201661#gid=1159201661
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SCOs in 2021-2027

here

https://connections.interact-eu.net/communities/service/html/communitystart?communityUuid=33cf1e37-138b-4c7a-b69d-cd27a2e47059#fullpageWidgetId=We741ea6373a9_4acc_aacf_6fba31b88e78&folder=70998680-dac8-41dc-9f0f-ec320ed110ac
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Reminders:

• It is possible to submit schemes for EC adoption 

during programme implementation (simplified fast-

track programme’s modification procedure);

• SCOs do not apply retrospectively (legal certainty and 

Appendix 1);

• Submit only with a positive assessment of the AA;

• Informal consultation with the EC highly 

recommended;

• Extend the use of SCOs from higher to lower level;

• SFC 2021 – Quick guide ;

• a mock-up example

Article 94 SCOs

https://ec.europa.eu/sfc/en/2021/quickguides/programme-etc#-appendix-1-44
https://www.interact-eu.net/library?title=mock+&field_fields_of_expertise_tid=All&field_networks_tid=All#3519-publication-appendix-1-mock-example-simplified-cost-option-article-94-cpr-20211060
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SCOs -
implementation issues

Travel and accommodation FR;

Solution:
- the final answer in the new SCOs guidelines – expected by the end of this

year;

- according to the draft version:

- ‘The cost categories covered by the flat rate are necessary for the operation; 

the existence of the categories of costs covered by the flat rate is verified at 

selection stage (on the basis of the application for funding and the document 

setting out the conditions for support).’
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SCOs/ Eligibility -
implementation issues

In-kind contribution (in form of voluntary work)

Q: For Interreg Programmes, can voluntary work (i.e. in-kind contributions) be declared as staff 

costs and therefore included in the basis costs for the application of flat rates, including those set out 

in Articles 54(b) and 56 CPR and in Article 41 Interreg Regulation?

Solution (Regiowiki QA00318):

In-kind contributions in the form of provision of work for which no payment supported by invoices or 

documents of equivalent probative value has been made (unpaid work), may be eligible if the 

conditions set out in Article 67(1) CPR are met.

The definition of direct staff costs is not linked to whether the staff costs take the form of in-kind 

expenditure or not. Therefore, in-kind contributions in the form of unpaid work can be included 

in the direct staff costs and be used as a basis for the calculation of flat rates, including 

those under Articles 54(b), 56(1) CPR and Article 41(5) Interreg Regulation.
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SCOs -
implementation issues

40% Flat rate

Q: Is it possible to use CPR Art 56(1) provisions to support one project being a part of larger 

operation, while rest of the projects in the operation are based on real costs?

Answer (Regiowiki QA00298):

It is up to the managing authority to define the scope of the operation.

 According to the described set-up, we understand that the managing authority has defined it as one 

operation comprising several projects/modules. In line with Article 56(1) CPR, the flat rate of up to 

40% is to cover all remaining eligible costs of the operation and not of one of the projects/modules 

of the operation. 

Therefore, if the Member State makes use of Article 56(1) CPR, no other costs (i.e. the costs 

related to other modules) may be declared on top of direct staff costs and the costs covered by 

the up to 40% flat rate.
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News from the Regio TN on Simplification

VAL cartooning

https://ec.europa.eu/regional_policy/policy/how/improving-investment/simplified-cost-options_en
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News from the Regio TN on Simplification

VAL cartooning

https://ec.europa.eu/regional_policy/policy/how/improving-investment/simplified-cost-options_en
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News from the Regio TN on Simplification

https://ec.europa.eu/regional_policy/policy/how/improving-investment/simplified-cost-options_en
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News from the Regio TN on Simplification

https://ec.europa.eu/regional_policy/policy/how/improving-investment/simplified-cost-options_en
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News from the Regio TN on Simplification

https://ec.europa.eu/regional_policy/policy/how/improving-investment/simplified-cost-options_en
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News from the Regio TN on Simplification

https://ec.europa.eu/regional_policy/policy/how/improving-investment/simplified-cost-options_en
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Review 03/2024: 
An overview of the assurance framework and the key factors
contributing to errors in 2021-2020 cohesion spending –
ECA 

Ineligible costs due to inappropriate calculation of indirect costs 
MA of a ESF/ERDF programme launched a complementary call for projects approved under the 
Horizon 2020 programme. 

Under the Horizon 2020 rules, depreciation costs can be included in the basis for calculating 
indirect costs, which are reimbursable at a flat rate of 25 % of eligible direct costs.
 
However, the MA transposed the Horizon 2020 rules into national legislation incorrectly. 

This led to the situation that beneficiaries could declare the investment costs as direct costs and a 
hypothetical depreciation of the same investment in the basis for calculating indirect costs. 

This led to a systematic over-declaration for all projects under the same national rules

https://www.eca.europa.eu/ECAPublications/RV-2024-03/RV-2024-03_EN.pdf
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News from the Regio TN on Simplification

https://ec.europa.eu/regional_policy/policy/how/improving-investment/simplified-cost-options_en
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News from the Regio TN on Simplification

https://ec.europa.eu/regional_policy/policy/how/improving-investment/simplified-cost-options_en
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SCOs challenges –
from the registration

SCOs and double 
financing (same 

partner in two or 
more projects, T&A 

FR & costs of events )

Travel and 

accommodation flat

rate

Verification of 

outputs, 40% FR

Verification staff

costs

SCOs and budget 

changes – have a 

look HERE

Staff costs –

existance of at least

one staff memeber

SCOs in regular vs. 

small scale projects –

same partner 

different rules

.....

https://connections.interact-eu.net/communities/service/html/communityview?communityUuid=33cf1e37-138b-4c7a-b69d-cd27a2e47059#fullpageWidgetId=We741ea6373a9_4acc_aacf_6fba31b88e78&folder=e86c615b-cdb4-4f33-874c-a4395184219c
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To check, or not to check, that is the 
question.

Factsheet | Verification of SCOs
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SCOs in 2021-2027 - publications

2023 Factsheet  

Verification of SCOs – practical 
implications of SCOs on control 

work

2023 Factsheet  

A 40% flat rate in a project life 
cycle

2022 Briefing note on.. 

The draft budget method

https://www.interact-eu.net/library#4296-factsheet-verification-scos-practical-implications-scos-control-and-audit-work
https://www.interact-eu.net/library#4296-factsheet-verification-scos-practical-implications-scos-control-and-audit-work
https://www.interact-eu.net/library#4296-factsheet-verification-scos-practical-implications-scos-control-and-audit-work
https://www.interact-eu.net/library#4345-factsheet-40-flat-rate
https://www.interact-eu.net/library#4345-factsheet-40-flat-rate
https://interact.eu/library/70
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SCOs in 2021-2027 – Interact Academy 

NEW Training programme on SCOs – 
SCOs for practitioners 

– the registration open until October 11, 
2024
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New EC guidelines on 
SCOs

Veronica Cotea REGIO-EMPL Joint Audit Directorate 
for Cohesion
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Practical implications 
of SCOs on RBMV & 
audit work
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A few reminders... (1)

(a)

Article 74(1) CPR
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A few reminders... (2)

Individual invoices of underlying expenditure, reimbursed on the basis of SCOs, are not checked.

Audit and control of SCOs are focused on 2 elements:

• verification of the correct establishment of the method (audit part), and

• correct application of the method (audit and control)

In case of SCOs, verification is limited to the verification of the delivered outputs/deliverables (for unit 

costs and lump sums), or basis costs (for flat rates).

Interact publication: 

Verification of simplified cost options (SCOs) 

Practical implications of SCOs on control and audit work

https://interact.eu/library/18
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A few reminders... (3)

Article 74(2) CPR
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A few reminders... (4)
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News and updates
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What we learned at the
Interreg Knowledge 
Fair 2024
Past to present:

• from initial resistance to growing confidence
• different approaches to RBMV
• technical implementation challenges
• gathering statistics on practical use

Future:

• further simplifications
• harmonizing methodologies
• specific quidelines for methodologies, especially

regarding the impact of SCOs
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News from the Regio TN on Simplification

https://ec.europa.eu/regional_policy/policy/how/improving-investment/simplified-cost-options_en
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News from the Regio TN on Simplification

https://ec.europa.eu/regional_policy/policy/how/improving-investment/simplified-cost-options_en
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News from the Regio TN on Simplification

https://ec.europa.eu/regional_policy/policy/how/improving-investment/simplified-cost-options_en
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News from the Regio TN on Simplification

https://ec.europa.eu/regional_policy/policy/how/improving-investment/simplified-cost-options_en
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Where are we on the 
RBMV road map?
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Experience sharing:

Interreg programmes managed by Poland

• Inga Kramarz

 

RBMV updates
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RBMV & SCOs first 
results – what did they 

show?

What are your plans for 
the updates of the 

RBMV methodology?

RBMV & SCOs – 
reducing the 

frequency/not verifying 
anymore? 
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What’s next (2024)?

Interact Academy: NEW Certified training
Interreg management verifications

beginner level
– the registration open until October 25, 2024

Event: Risk-based management verifications in Interreg

Budapest, Hungary, 7 November 2024 
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Focus in 2025

Interact Academy: Certified training
Interreg management verifications

beginner level
– two cohorts = spring/autumn

RBMV: Exchange event
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September 2023;Slides from previous 
RBMV event

Useful resources

May 2023Slides from Interreg 
Knowledge Fair session

Verification of SCOs and implications for control and audit

Guidance on the risk-based management verifications and HIT 

methodology

Reflection paper on risk based management verifications

Interact library / 
publications 

https://www.interact-eu.net/library/335
https://www.interact-eu.net/library/211
https://www.interact-eu.net/library/18
https://interact.eu/library/251
https://interact.eu/library/14
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Destination – outputs.
40% flat rates & 
verification of projects’ 
achievements. 
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Experience sharing:

North Sea Region Programme

• Peter Racz

 

40% FR in small scale projects
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Use

40% FR in Interreg 

programmes

Types of projects

40% FR in Interreg programmes 21-27
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40% FR in the project life cycle - 
reminders

Is the amount in line with the role of the 

partner? 

Is the combined budget of all partners in 

line with their roles?

Assessment 

Detailed description of the planned 

outputs/results! 

Repository of benchmarks and cost 

estimates
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40% FR in the project life cycle - 
reminders

Focus on delivery

Reduces the administrative burden

Implementation 

Limited scope for project changes
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40% FR in the project life cycle - 
reminders

Focus on verification of staff costs

Quality of reports

Verification 

Quality of outputs/results

https://interact.eu/library/18
https://interact.eu/library/18
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40% FR in the project life cycle - 
reminders

Staff costs irregularity = reduction of the 

total amount of the flat rate 

Comply with all EU, national and 

programme rules!

Irregularities 
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Observations from 
programmes & controllers:

• bigger project

teams; staff

fluctuation –

reporting

problems

• monitoring

easy so far

• changes & 

challenges

• uncertainty

related to 

audit still 

present

• fast & simple

• recommendation

for both

programmes & 

beneficiaries

• focus on staff costs

& proportionality

between activities

and their

engagement
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Have you detected any 
other challenges

during the verification 
and monitoring of the 
projects/PPs using the 

40% FR?

How about 
communication with 

projects/PPs using this 
option? Same or 

different?
 (projects/PPs-controllers-JS/MA)
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Useful resources

Verification of SCOs and implications for control and audit

Factsheet | A 40% flat rate

Interact library / 
publications 

https://www.interact-eu.net/library/18
https://interact.eu/library/10


Implementing 
SCOs – day 2
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Plan/
day two

03

Other SCOs for

travel 15% FR 

(when and why)

01

Key messages 

from day 1

04

SCOs in post

2027

02

SCOs for staff

costs in 

practice

05

Wrap-up & 

closure (day 2)

06

Interesting 

SCOs practices 

in Interreg
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Interesting SCOs 
practices in Interreg
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Experience sharing:

Interreg IPA Hungary - Serbia

• János Halász, Dejan Vujinović

 

Lump sum for visibility elements

 



Im
p

le
m

e
n

ti
n

g 
 S

C
O

s

60

SCOs for staff costs in 
practice
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SCOs for staff costs in Interreg  
2021-2027
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SCOs options for Staff costs and verifications  
Factsheet | Verification of SCOs and implications for 
control and auditHIT Factsheets- Staff costs

https://interact.eu/library/18
https://interact.eu/library/18
https://interact.eu/library/326
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What are the first findings? Flat rate up to 20% of direct costs
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What are the first findings? Hourly rate - annual gross employment 
costs by 1720 h



Im
p

le
m

e
n

ti
n

g 
 S

C
O

s

65

What are the first findings? 

Hourly rate – FEV (functional groups);
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Other SCOs for travel 
tahn 15% FR 
(when and why)
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When&
Why?

15% flat rate might be insufficient to cover real costs, due to:

• low staff costs 

• expensive locations

• peak travel seasons

• long distances

• need for multiple forms of transport

• geographical disparities & remote areas

• last-minute travel changes (higher costs)

• need for longer stays
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Are there any other 
factors that make the FR 

not attractive to 
projects?
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Examples - Interreg:
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Examples - Interreg:
Interreg Bavaria - Austria

Small scale projects:

• up to 35.000 EUR

• up to 5.000 EUR (people to people)

Travel and accommodation costs

• 5% flat rate

but

• p2p – staff costs are not eligible so no basis to apply the flat rate

Alternative option:

• mileage fee (per km)

• fixed amount per overnight stay
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Examples - Mainstreams:

Czech Republic: OP John Amos Comenius

• unit cost – one man-day of the activity (spent on internship/practical training and related cooperation within a 

research organisation abroad (outgoing) or in CZ (incoming) 

• RDI projects - research cooperation

• fair, equitable and verifiable method 

• historical, administrative, statistical

Finland: Innovation and skills in Finland 2021 – 2027

• unit cost for a travel day

• fair, equitable and verifiable method

• market, statistical, other official sources; travel related companies, tax administration, statistics 

Finland, Erasmus+ (distance calculator & band), UN (per diem)
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Examples - Mainstreams:

Lithuania - Programme for the European Union (EU) Funds’ Investments 2021-2027 

• Distance of intercity travel in Lithuania for the project participant and/or project staff (km) 

• Fair, equitable and verifiable method 

• The unit cost is calculated based on other objective information, such as the prices of intercity public transport 

services in Lithuania published on the internet. The unit cost will be updated annually once a year by the end 

of the first quarter, in accordance with the following conditions:

1. taking into account the change in the VAT rate laid down in the VAT Law;

2. on the basis of the (public) information provided by the State Data Agency, and by recalculating the unit costs to the price level of the corresponding 

year (N), on the basis of the consumer price index indicated by the State Data Agency, compared to the year N-1: consumer price index according to 

the COICOP classification "073 Transport service". 
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Have you heard of any 
other example for SCOs 

on travel cost?
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SCOs in post2027
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Let’s talk

Current SCOs and regulations
provisions: 

- What needs to be repaired?
- What is missing?

UBOs and 
SCOs

OTS SCOs and 
small projects, 

management costs
of SPF 

beneficiaries

OTS index for 
updating the 
programme

specific
methoologies

Draft budget 
threshold

Other ?
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September/October

2 Webinars
In-depth discussion of

options

Agreement on key

messages (with a view

to future legislation)

May - June

2 Webinars
Common understanding

Discussion of feasible

options

Rough sketch of

possible models

November 25-26

Harvesting event
Present our work and 

invite for discussion

Validate key messages

Summer

Time to reflect
Reflection and 

feedback on the options

Pros and Cons

Summary by Interact

Performance – based approach in 
post2027 Interreg
WG timeline



Im
p

le
m

e
n

ti
n

g 
 S

C
O

s

77

What‘s to come?
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• Risk based management verification & SCOs tbc;

• Draft budget method tbc;

• Adjustment methods;

• post 2027 – Harvesting event 25/26 Nov 2024; GO25 March 2025, 

• OTS SCOs – Working group, Performers WG (if needed);

• Interact Academy  – Certified trainings “Foundations of SCOs” &

“SCOs for practitioners”, “Interreg management verifications”. 

Focus in 2024/2025
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September 2024 

▪ Interreg for beginners

▪ Interreg programme evaluation (Practitioners level)*

▪ Video making in Interreg*

October 2024

▪ Interreg project assessment, monitoring and verification*

▪ Interreg management verifications

▪ SCOs for practitioners (Practitioners level)*

November 2024

▪ Generative AI for Interreg communication

▪ Interreg project management

▪ Programme introduction for beginners

INTERACT

Autumn Calendar
Certified Training
course programme

Academy.Interact.eu
Academy@Interact.eu * Certified Training includes an in-person meeting
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SCOs in 2021-2027 – Interact Academy 

NEW Training programme on SCOs – 
SCOs for practitioners 

– the registration open until October 11, 
2024
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Wrap-up and closure

Please fill in our evaluation survey – thank you in 

advance!
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Contact
us @

sco@interact.eu

mailto:sco@interact.eu
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Cooperation works

All materials will be available on:

Interact website/ Library
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